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Probability of a Risk-Off movement in the 

global equity markets in April 
 
 
Dear all,  

Thinking that you can guess what markets are going to do in the short term is 

more outlandish than believing in the temporary transfiguration of the soul to 

talk to your deceased mother-in-law. And I do not say it because of 

transfiguration, but rather because one does not want to talk to his mother-in-

law even when he is alive.  

 

Any case, demonstrated my predictive inability for the immediate time, we (in 

the Andbank Investment Committee) developed a series of indicators of flows, 

positioning and surveys (to market agents) to assess the violence with which the 

recent movements occurred, with the aim use a contrarian approach. This 

allows us to calibrate whether the market is deeply overbought or oversold, and 

thus determine the probability of a Risk Off shift.  

 

I leave you the conclusions of our last report (courtesy of Andrés Pomar and 

Alejandro Sabariego, Luxembourg based members of the Andbank’s Investment 

Committee).  
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Regards, 
 
Alex Fusté 
Chief Economist 
Andbank 


