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Positioning analysis in the FX market. The USD is cheap
Dear Customer,

In our latest FX investor positioning analysis, we started to see a statistically significant intensity
of USD short positions against the major G10 currencies, especially against GBP and EUR, but
also against other emerging currencies. We highlight the following points as the most relevant
conclusions to date:

o The market value of the long positions of the EUR vs. the USD in the futures market
amounts today to USD 24.49 bn (very close to the maximum in the last three years of
USD 25.4bn), and very far from the minimum of three years of a net positioning in the
EUR worth USD -8.6bn. (See table 1).

. Long EUR/short USD positioning is currently 1.21 standard deviations above normal
positioning between these two currencies. Without being judgmental, it is significant.
Although we have seen this positioning at more stressed levels in the last three years,
with the deviation reaching an intensity of 2.5 standard deviations (see graph 2), the
bottom line is that in terms of flows, a USD short selling anomaly is starting to take
shape, and while this anomaly may stretch towards even more accentuated levels of
stress, as has been the case over the last 3 years, we cannot lose sight of this.

. Other currencies that we consider overvalued against the USD are the GBP, BRL and
MXN.
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El presente documento ha sido elaborado por Andbank, principalmente para su distribucidn interna y para inversores
profesionales. La informacion en él contenida no debe considerarse un asesoramiento en materia de inversién ni una
recomendacion para la compra de activos o productos o la adopcidn de estrategias. Ninguna referencia a cualesquiera
emisores de titulos o a cualesquiera valores que figuren en este documento se entenderd que constituye una recomendacion
de compra o de venta de tales valores.



